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COMMENT
A part from handouts to business, the one 
item of expenditure that is certa in to rise in the 
Fraser governm ent's firs t budget is spending 
on arms.
The increase is substantia l, and the subject 
merits more attention than the left has so far 
given it.
Last year's “ defence” estim ate was $1.8 
b illion , and in the com ing year it w ill be about 
$2.2 b illion. This w ill increase, accord ing to 
Defence M inister K illen ’s p ro jections, to about 
$2.9 b illion (at constant prices) in 1980, to 
make up the tota l of $12 b illion  over five years - 
if it is not fu rthe r increased in the meantime.
This increase in annual expenditure from 
1976 to 1980 is steeper than the increase from 
the beginning of ou r V ietnam involvem ent to 
its peak in 1969-70.
Not only the amount, but the purpose of this 
e x p e n d itu re  s h o u ld  be e xa m in e d . A ll 
expenditure is linked in som ew ay or other w ith 
po litica l aims, but in the  case of arms 
spending, the link is pa rticu la rly  d irect and 
intimate.
Everyone is in favor o f defending the 
country against extermal aggression (a few 
Quislings excepted), but not everything 
labelled “defence expend itu re ” has that 
objective.
Lenin, in his denuncia tions of im peria lism  
and its wars, was fond of quoting  the famous 
German m ilitary theorist, Karl von Clausewitz 
to the effect that “ war is the continuation  of 
po litics by other (that is, fo rc ib le ) means.”
Dr. Kevin Foley, Liberal member of the 
V ic to r ia n  u p p e r house  and p a rt- t im e  
consultant to the Defence Departm ent is 
hard ly a C lausewitz, but he expressed the 
same thought when he to ld  a sum m er school 
at the University of Western Austra lia  last 
January that the “ .... single reason fo r our non- 
rational, ad hoc, d is jo in ted and almost 
certa in ly less than desirable defence force, is 
the fa ilure of governm ents to  provide defence 
planners w ith a clear unequivocal statement of 
defence objectives” , resu lting in “ serious 
.cases of waste, go ldp la ting , the selection of 
inappropriate weapons and such l ik e .... we are
buying perform ance we don ’t need, and in the 
process, pric ing ourselves ou t of the market.
“ There is no th ing in log ic  nor in com m on 
sense to suggest that irrespective o fth e w a y in  
which threats m ight change over time, they 
w ill always be most appropria te ly deterred or 
defeated by weapons from  higher levels of 
technology.
“ Such an approach is absurd in the extreme 
fo r it suggests there is no need to m on ito r the 
international environm ent - all one needs to d o  
is start w ith ‘enough ’ of everything and then 
merely buy the new models.
... “The recent and trag ic Vietnam war has 
clearly illustra ted that high techno logy is not 
always the answer."
(Financial Review, July 26.)
One w onders w hether BHP’s chairm an, Sir 
Ian McLennan, who is also chairm an of the 
Defence (industria l) Com m ittee, and vice- 
chairman S ir Charles McG rath of Repco Ltd. 
and Mr. N.F. Stevens of Blue C irc le Southern 
Cement, Patrick C orporation and other 
companies have the disinterestedness to 
reject the “ high techno logy” approach should 
that be indicated by a realistic assessment of 
Austra lia ’s position.
Dr. Foley does not spell out his scenario of 
“ real requirem ents” . N or does the flood of 
co lo rfu l inanities from  Defence M in ister Killen 
h e lp  m u c h  in  c la r i f y in g  th e  a c tu a l 
“ in ternational environm ent” of Austra lia  when 
he can solem nly procla im  a d irect “ Russian 
th rea t” and then deny it ("am p lify ” was the 
word he used) all in the space of a few hours.
Prime M inister Fraser has been more 
exp lic it, spelling out a fore ign and defence 
po licy w hich goes right against the analysis of 
the experts of the bureaucracy. They, in 
d iscounting external threats in the foreseeable 
future are not “ progressives” , but realists.
Their 1975 Defence Report recognised that
a threat to be real requires a com bination  of 
m ilitary capability , motive and opportun ity  .... 
No regional power has, o r is like ly to, acquire 
fo r a number of years the capab ility  that m ight
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require a substantia l Australian defence 
response” .
The same thoughts were repeated after the 
Fraser governm ent took over, w ith defence 
chief S ir A rthu r Tange saying in February that 
it was h igh ly im probable” tha t Australian 
forces w ould be engaged w ith allies overseas 
in the foreseeable future.
It is no news that Fraser is reactionary. But 
he is also “ ideo log ica l” in a way that leads him 
away from  realism. He sees himself, accord ing 
to reports, as a kind of new C hurch ill from  the 
antipodes, sounding the tocsin to ra lly the 
fa ith fu l against the “ Russian menace” .
Had he the “ g ift to  see himself as ithers see 
h im ” , he m ight adm it to  being a kind of Edna 
Everage or, perhaps, Bazza McKenzie of 
fore ign and defence policies, chundering forth  
his spleen, the w hiie indu lg ing in delusions of 
grandeur.
He says b lun tly  that the judgm ents of his 
Chiefs of Staff and Departmental heads in 
Defence and Foreign A ffa irs "do  not represent 
the present assessments of th is G overnm ent” .
And suits his deeds to his words.
Hence the bu ild -up  of naval fac ilities  at 
C ockburn Sound (WA) and the opening of 
these and o ther fac ilities to US nuclear and 
nuclear-arm ed ships; retention of US bases 
and the add ition  of an Omega base; support 
fo r the US bu ild -up  at Diego Garcia and 
through the Indian Ocean (among o the rth ings  
buttressing the South A frican apartheid 
regime); accelerated betrayal o f East T im or 
and s u p p o r t fo r  b u tc h e r S u h a rto ; the  
declaration that Australia is “ back on the 
track” w ith the US, ready fo r new adventures 
against the advances of national liberation and 
socialism ; eagerness fo r export of m inerals, 
especially uranium  w ith its war potential.
In all, an exceeding ly dangerous policy. 
Expensive too in money terms, and poten tia lly  
in Australian lives.
Every cent of “defence" expenditure in 
support of such a po licy should be opposed, in 
the interests both of social welfare and the 
econom y, and the long term security  of 
Australia.
Such opposition  should be matched by 
developm ent of support fo r an independent 
foreign policy fo r Australia, which in today’s 
conditions means a policy of non-alignment, 
and specifically:
No foreign bases
The Pacific and Indian Oceans to be zones 
o f peace
Support fo r the se lf-determ ination of 
other nations - especially East T im or
O pposition to the m ining and export of 
uranium
The governm ent’s final Medibank deal also 
serves po litica l and social aims as well as 
d irectly  econom ic ones.
At great adm inistrative cost, it m aintains the 
private funds. It imposes a steep levy which 
most w ill find more than matches the ir tax 
indexation “ gains” (and w hich w orkers w ill 
continue to resist, fo r example by demands 
that the bosses pay it). It w ill resu lt in the run­
down of “ public sector” health care, the 
hospitals and docto r tra in ing. It w ill give full 
scope to the greed of the m ajority  of private 
doctors, whose fees w ill con tinue  to escalate 
way beyond in fla tion rates, requ iring higher 
levies in the future.
The Sydney Morning Herald, deservedly not 
noted fo r its rapport w ith w orkers and unions, 
concluded an ed itoria l on the subject w ith 
these words:
“ In a few months' time, M edibank w ill almost 
certa in ly be half-d ism antled and replaced by a 
h y b rid  a d m in is tra t iv e  m o n s tro s ity . The 
Government deserves the unpopu la rity  it w ill 
reap.” (July 23).
G ranny’s concern is that the governm ent, in 
pursuing its ph ilosophy and ideology of 
prom oting private enterprise and p ro fit by 
d itch ing  the idea of social responsib ility , even 
in the welfare field, is carry ing  th ings to 
le n g th s  w h ich  c o u ld  p rove  p o lit ic a lly  
dangerous to the governm ent itself, and by 
sp in -o ff to  the system as a whole.
Social responsib ility  in the fie ld of health 
insurance became well-established in the few 
months in which the old Medibank operated 
(w ith no levy, financed out of general 
taxation). The ABC ’s public op in ion  poll 
revealed that 56 per cent of people (includ ing 
48 per cent of Liberal voters and 66 per cent of 
Labor voters) were satisfied w ith the old 
Medibank, w hile only 21 per cent (33 percen t 
of Liberal voters and only 8 per cent of Labor 
voters) thought the new Fraser M edibank was 
better.
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Medibank is not, of course, a “soc ia lis t” 
measure. Nor is it even a health scheme. It 
does not tackle the fa ilu res of modern 
m edicine which result largely from the idea 
that there is a “ magic bu lle t" drug or smart 
operation fo r every illness and a disregard of 
the social factors. Modern m edicine is curative 
(and not very good at that) instead of 
preventive. It re inforces the idea so many 
doctors have tha t they can play god and treat 
patients as broken down machines and /o r 
morons, and receive exorb itan t fees.
But the fact that Medibank, in its short life, 
established the idea of social responsibility, is 
an im portant starting po in t fo r developm ent of 
socia list ideas and of a coa lition  of action 
against Fraser. The com ing budget, indeed, 
may see new attacks on the p rinc ip le  of social 
responsib ility  even in a fie ld  like education in 
which it is so well established. It w ill certa in ly  
continue the assault in areas such as ch ild  care 
where acceptance of at least a measure of 
social responsib ility  is crucia l fo r the liberation 
and equality of women.
S im ilarly, the cuts in funds fo r the ABC are 
not jus t fo r the sake of “ e lim ina tion  of waste” 
and to prom ote “ e ffic iency” as proclaim ed by 
new C hair(hatchet)m an Bland, of penal 
powers and national service (conscrip tion) 
fame. It is closely related to the L ibs’ hatred of 
a news, in form ation and enterta inm ent source 
at least partia lly  independent o f them and of 
the privately owned media w hich shares the 
Libs’ social ph ilosophy and has its pro fits 
eroded by ABC com petition .
Then, on the revenue side, the decision to 
phase out, over three years, the export levy on 
coal ($6 a tonne on coking coal and $2 a tonne 
on steaming coal - w orth up to $140 m illion a 
year) w ill increase the de fic it w hich the 
governm ent says it wants to reduce, requiring 
fu rther cuts in welfare to achieve). But no 
matter, it enriches the ir m ultina tiona l friends 
and rivets the ir “ rip, tear and d rag” philosophy 
onto our resources and the environm ent.
The export trade reaps the coal companies 
$2,000 m illion a year, w hile the wages paid in 
the industry are only $250 m illion and the 
c a p ita l e x p e n d itu re  and e q u ip m e n t is 
relatively less than in many o ther industries. 
Particu larly is th is so in the open cuts, where 
the Miners' Federation says the levy should be 
higher so the easily won coal does not all fin ish 
up in Japan, leaving us w ith the less accessible 
and more expensive.
And the lifting  of the levy can’t be just a 
response to im m ediate trad ing d ifficu ltie s  due 
to the recession - or does the governm ent 
expect the recession w ill s till be w ith us in 
three years' time?
The above econom ic issues (there are 
p lenty more) show that econom ics is not a 
“ neutra l” subject, like, say, m athem atics. It is 
true that liars can figure, and tha t many figures 
are used fo r dubious purposes. But three 
ch ildren are still three, w hether they come 
from a rich or a poor fam ily. Four w orkers are 
still four, w hether they have a job or are 
unemployed.
Economics, however, has a great deal 
indeed to do w ith w hether ch ildren are rich or 
poor, workers em ployed or unemployed.
As the econom ic cris is has developed, more 
and m ore  s tu d e n ts  o f e c o n o m ic s  at 
universities have become aware that their 
subject is intensely po litica l and social, 
whatever fron t of “ im pa rtia lity ” is put on by 
some of the ir professors, and however much 
the d isc ip line  is squeezed into apparently 
n e u t r a l  m a t h e m a t ic a l  e q u a t io n s  
("econom etrics” ).
The demand, therefore, pa rticu la rly  at 
Sydney University, fo r a political econom y unit 
o r department, is another welcome expression 
of concern at what the cap ita lis t econom y 
does to people, a concern which is burning 
deeply into the consciousness of w orkers and 
social movements in the harsher w orld  
outside.
It is an im portant re in forcem ent fo r the wide 
debate about the econom y which is going on 
in all classes and which w ill find a focus in the 
com ing budget.
But, as the discussion above shows, it is a 
po litica l and social, as well as an econom ic, 
debate.
More from  necessity than choice, perhaps, 
many workers w ho previously saw no further 
than the ir wage packet are now con fron ting  
and sometimes taking action about other and 
w ider issues. This greatly worries the ru ling 
class, as seen in the ir persistent e fforts  to 
rubbish the national M edibank strike.
One critic ism  from  th is  quarter, however ill- 
in tentioned, should be accepted: the need for 
far more preparation and consulta tion with the
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rank and file  - who themselves righ tly  demand 
this.
But on the issue of the strike being 
“ p o lit ica l” , the ir critic ism  should be treated 
w ith the contem pt they deserve. The way they 
talk, one w ould th ink they w ould support a 
national s trike  in favor of fu ll indexation 
adjustm ent fo r wages, fo r example, because it 
w ould be " in dus tria l” , not "p o litic a l” , and 
therefore legitimate.
Not b loody likely.
When unions pursue industria l claims, 
better wages and conditions, they are to ld 
“ D on’t be selfish, be responsible, th ink  of 
society as a w ho le” . When they take action on 
matters of social responsib ility  such as 
Medibank, the export of uranium  or (in earlier 
times) BHP’s export of pig iron to Japan, they 
are to ld “ M ind you r own business, which is the
wages and cond itions of your m em bers” .
They want it both ways.
And they should get it both ways.
The “ leading role o f the w ork ing  class” in 
so c ia l change , w h ich  is u n d is p u te d  
theoretica lly among marxists, can on ly  gain 
practical expression when the w orkers and 
the ir organisations show not on ly that they are 
bonny fighters in the ir own interests, but also 
that they, rather than the present rulers 
represent the interests of the nation and 
society as a whole.
The budget, w hich raises basic po litica l and 
social, as well as econom ic issues is an arena 
of struggle, em bracing both debate and 
action, which can help form ation  of such a 
social vision.
E.A. -  29.7. 76.
